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SUBJECT: CIV AIR: FRG DENIAL OF PAN AM TARIFFS AND FLIGHTS 

REF: A. STATE 67195 B. STATE 67196 

1 . PAAS IS ON NEGOTIATING TRIP IN AFRICA AND WILL 
RETURN ON MARCH 20 OR 21. STUKENBERG IS ON LEAVE UNTIL 
MARCH 28. IN VIEW OF FACT THAT DEAPASST SEC ATWOOD 
WILL BE MEETING WITH NIESTER AND PROBABLY PAAS AND 
REHM AS WELL ON MARCH 23. DOES DEPARTMENT STILL WISH 
EMBASSY TO MAKE APPROACH PARA 4 REFTEL A. 

2. EMBASSY WOULD APPRECIATE FURTHER SPECIFICS ON WHAT 
POINTS IN FRG TELEX TO PAN AM ARE VIOLATIONS OF US-FRG 
BI-LATERAL AND WHAT PROVISIONS OF BI-LATERAL ARE 
VIOLATED IN EACH CASE. DOES DEPARTMENT CONSIDER EX- 
CHANGE OF LETTERS OF 1959 STILL VALID AND THAT DENIAL 
OF PAN AM'S CHANGE OF GAUGE FILINGS IS AUTHORIZED 

BY LETTERS? (EMBASSY DOES NOT HAVE COPIES OF THE LETTERS 
AND WOULD APPRECIATE BEING INFORMED OF THEIR SUBSTANCE.) 
DOES DEPARTMENT CONSIDER TARIFF PORTIONS OF TELEX A 
VIOLATION OF BI-LATERAL? (NOTICE OF DISSATISFACTION 
FROM FRG SENT SEPTEL.) 
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3. PAN AM HAD ALREADY INFORMED AGENTS OF NEW FARES 
AND AUTHORIZED THEIR SALE BEFORE RECEIVING PAAS 1 
TELEX'S. LOCAL PAN AM REPRESENTATIVE PIETZNER 
TOLD EMBOFF MARCH 16 THAT HE HAD TALKED TO MISCHE OF 
PAAS' OFFICE THAT DAY AND INFORMED HIM THAT SO FAR AS 
PIETZNER WAS AWARE, THIS HAD NOT BEEN RESCINDED BY 
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PAN AM. PAN AM HAS ADVERTISED NEW LOW FARES IN BERLIN 
AND APPARENTLY HAS MADE MANY SALES ALREADY. PAN AM 
HAS NOT YET FILED FOR THESE TARIFFS TO ALLIED CIVIL 
AIR ATTACHES BUT HAS INDICATED IT INTENDS TO DO SO 
SHORTLY. PAN AM MANAGING DIRECTOR FOR CENTRAL EUROPE 
BERNACCHIA TOLD EMBASSY HE INTENDS TO DO THE SAME 
ADVERTISING IN FRG AS IN BERLIN BUT AGREED NOT TO DO 
SO WITHOUT FIRST COORDINATING WITH DEPARTMENT THROUGH 
PAN AM HEADQUARTERS. 

MEEHAN 
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